code of 7, which indicates it is a classified itern that requires protection in
the interest of national security. in accordance with DOD 5200.1-R. Figure
11 shows a photograph of the all-band antenna obtained during our
andercover penetration of security at DRMO A,

Figure 11: All-band Antenna Oblained trom DRIMG A during the June 2006
uUndercover Penetration

Source: GAC.

DRMO B Penetration

Posing as employees for the sarme DOD contractor identity used during our
June 2006 penetration at DRMO A, our investigators entered DRMO B a day
later for the purpose of testing security controls at that location. DRMO
officials appeared 1o be unaware of our security penetration at DRMO A the
previous day. During the DRMO B undercover penetration, our
investigators obtained the fcllowing iterns, most of which hag
demilitarization requirements.

Body armor {ragmentation vests. Jur undercover mvestigators
obtained 10 body armor fragmentation vests with a total reporied
acquisition cost of $280 from DRMO B. Although the protective capability
of this body armor has been superseded by newer technology, it would still
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provide firearm protection 1o terrorists or criminals. These fragmentation
vests have a demilitarization code of E. which identifies them as critical
items/mareriel determined to require dernilitarization, either key point or
total destruction. Figure 12 shows a photograph of one the 10
fragmentanon vesis obtained AUnng our Bndercover peneiration.

Figure 12: Body Armor Fragmentation Vest Obtained from DRAMO B during the June
2006 Undercover Penetration

Source: GAD

Throat and groin protection armer. Our undercover investigators also
obtained a Kevlar throat protector related to the camouflage body armor.
The throat protector had a reported acquisition cost of $3.35 and a
demilitarization code of I3, which requires it to be destroved when no
longer needed by DOD. The groin protector, which is designed to hold
ceramic insert, had a2 reported acquisition cost of $97.85 and &
demilitarization code of D, Figure 13 shows a photograph of the throat and
groin protection armor obtained during our undercover penetration at
ORMGB.
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Figure 13: Throat and Groin Protection Armor Obtained from DRMO B during the
June 2006 Undercover Fenetralion

Source GAD

Circuit card assemblies. Gur undercover investigators obtained six
circuit card assemblies with a reported acquisition cost of $77.011 from
DRMO B. The circuit card assemblies, which were turmed in by the Naval
Air Warfare Cenier, had a demilitarization code of D which requires them to
be destroyed when no longer needed by DOD. A Lockheed Martin
representative, who confirmed that his company manufactured the circuit
cards we obtained, told our investigator that the cireuit card asserablies are
used in a variety of computerized Navy systems. The circuit cards alss have
& CHIC code of 7, which indicates they are classified items that reguire
protection in the interest of national security. In accordance with DO
5200.1-R. Figure 14 shows a photograph of the circuit card assemblies
oblained during our undercover penetration at DRMO B.
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Figure 14: Circuit Card Agsernblies Obtained from DRMO B during the June 2006
Undercover Penetration

Source GAD

Palm V Organizer PDAs During our undercover security penetration at
DRMO B in June 2606, our investigators noticed two Palm V Organizer
PDAs and accessories. The Palm PDAs had tags affixed to them which read
“Certificate of Hard Drive Disposition/This certified hard drive was
removed from CPU” and “Computer Casing Empty.” Because PDAs do not
have hard drives, after successfully requisitioning them, we asked our
mformation technoiogy (IT) security expert 10 test them to confirm that all
sensitive information had been properly removed. Our IT expert used
National Instituie of Standards and Technology (NIST) utilities
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recommended for forensic analysis to run the tests.’™ Based on the tests,
our IT expert determined that the RAM on both devices had been wiped
clear of any trace of residual data. leaving oniy the normal information that
& user wouid expect to find on an unused Palm V PDA. Figure 15 shows a
photograph of one of the Palm V PDAs and related accessories obtained
fromn DRMO B

Figure 15: Example of Excess DOD Palm V Organizers and Accessories Qbtained
from DRMO B during the June 2006 tUndercover Penetration

Source: GAG.

ERIST A

“r
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7’aste Ascted with

Sales of A-Condition
Excess Items that
Military Services Are
Continuing 1o Use in
Operations

Because significant numbers of new, unused A-condition excess items still
being purchased or i use by the military services are being disposed of
through liquidation szjes. it was easy for our undercover investigator to
pose as a liquidation sales customer and purchase several of these ilems T ar
a fraction of what the miliiarv services are paying to obtain these same
iterms from DLA supply cepots. For example. we paid $1.146 for seversl Wwer
weather and cold weaiher parkas. z poriable field X-ray enclosure. high-
SeCurity i0Cks. & gascline engine tha: can be used as part of a generaior
SVSIET OF &8 & COMPressor. and & refrigerant recovery system used (o
service air condiiorung sysiems on atomobiles. The military services
would have paid a 1o1a! acquisition cost of $16,300 for these items if
ordered from suppliv inveniory. pius a charge for processing their order ™ i
was easy f0r Us 16 purchase new. uriused items that are in demand by the
miitary services because of the limited scope of DOD's actions 1o address
this probiem.

Lnaercover Purchases of
New, Unused ltems thar

DOD is Conuinuing to Buy

or that Are in Demand by
Milivary Unjts

Uiy sndercover iMVestigaior used a fictitous identty 1o obiain 2 DOD
hguidguion sales customer account and purchase several new, unused
excess DOD ftems ihai Uie military services are continging to arder from
SUPRLY ventory ¢r use in operations. The following discussion describes
exanipies of the new. unused excess DOD ftems that we purchased,

Wet-weather parkas. In March 2006. cur undercover investigator
purchased 10 new. unused excess DOD wet-weather parkas with the
manufacturer’s tags still attached from DOD's liquidation sales contractor.
ARhough Army combat units have begun using an upgraded version of the
parkas, they are a nondeteriorative item, and Army training units and other
military services are continuing to use them in military operations.
However, after the New Jersey Army National Guard turned in the unused
items 4s excess 10 their needs, the parkas were transferred to DOD’s
Liquidation contractor for sale instead of being returned 10 supply inventory
for reissue. We paid $87 for the 10 wet-weather parkas, which had a total
reported acquisition cost of a $339. Figure 16 shows a photograph of one of
the wet-weather parkas our undercover investigator purchased at the
public hguidation sale,

 As noted in our May 2005 report. the weighted average cost for warehousing and shipping
sl supply #tems was 207 percent in fiscal vear {3,

§3
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Figure 16: Exam

pie of New, Unused Wet-Westher Parkas Purchased in March 2006

H

Sauice HAD

Cold-weather parkas. In May 2006. our undercover investigator
purchased 10 excess DOD cold-weather desert camouflage parkas from
DOD’s quidation sales contracior. Although the parkas were listed as
being in H condition (unserviceable, condemned condition), they were
advertised as new. We paid a total of $373 for these 10 parkas, which had a
total reported acquisition cost of $1 468. After receiving the parkas, we
noted that all of them appeared to be unused and 7 of them still had the
manufacturer’s tags attached. According 1o a Defense Supply Center,
Philadelphia official, these coid-weather parkas are nondeteriorative and
are currently stocked and issued to the military services. The cold-weather
parkas, which were ordered in support of Operation Enduring Freedom,
were turned i as excess by the Al Udeid Air Base. in Qatar. Instead of
being returned to inventory for reissue, the new, unused parkas were
transferred to DOD's liguidation sales contractor. Figure 17 shows a
photograph of one of the excess new. unused parkas that we purchased.
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Figure 17: New, Unused Cold-Weather Parka Purchased by GAC in May 2008

Sowrce. GAD

Portable field x-ray processing enclosure. in April 2606, cur
undercover investigator purchased a portable field X-Tay processing
enclosure with a reported acquisition cost of $7.235. We paid $87 for this
item. We received the x-ray enclosure in May 2006, after approval of our
bogus Food and Drug Administration (FDA) certificate. DOD's liguidation
sales contractor requires buvers of medical and laboratory equipment
items that are subject to federal regulation to subrmit FDA certificates as a
condition of sale. On the FIA certificate, the buyer certifies that he or she
is a licensed medical practitioner or person regularly and lawfully engaged
1 the manufacture or refurbishing of the medical device listed and agrees
1o assure that items resold will not be adulterated or misbranded within the
meaning of those terms in the Federal Food, Drug and Cosmetic Act
{eodified a2 21 US.C. Ch. ). A manufacturer official told Our undercover
investigator that the x-rav enclosure that we purchased is manafacrured
and s0ld to DOD on an as-needed basis. The official stazed that there Is no
shelflife issue associated with this product. In addition, 2 Defense Supply
Center. Philadelphia official assigned to the X-ray Equipment and
Supplies/Biomedical Systems Office of the Technical, Quality, and
Packaging Staff responsibie for x-ray equipment and supply items advised
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us that the x-ray enclosure is currently used by the military services, and
the Army is the primary user. The supply center official noted that the
enciosure is a depot-stocked item. However, after checking the inveniory
system. the official 1old us that there were currently none of these items in
siock. The supply center official confirmed that the enciosure has no shelf-

Syl

Atthe ume we purchased the x-ray enciosure. 40 identical x-rav enclosures
With & reporied acquisition cost of $280.300 were sold for 4 total guidation
sales price of $2.914. Figure 18 is a photograph of the excess DOD poriabie
x-ray enclosure that we purchased over the Intermel. The enclosure is
siored in an oversized foot-iockertype container approximatelv 5 feet in
length.

Figure 18: New. Unused Portabile Field X-ray Processing Enclosure Purchased in
Aprit 2006

Source: GAC.

High-security locks. Our undercover investigator purchased 20 new,
unused high-security locks from the DOD liquidation sales contractor in
April 2006. The locks, which were in the original mannfactarer’s hoxes. had
a wial reported acgquisition cost of $1,673. and we paid a total of $56 for
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them. We contacted the manufacturer, whose representative 1old us that his
company sold DLA 100 of these Jocks in Septermnber 2005, The
representative explained that the locks are used 10 secure the back bay of
logistics trucks. He said that his company was not aware of any problems
wm. the Jocks, A U.S. Marine Corps unit in Albany, Georgia. turned the

£ in as excess. and they were not remz’ned 10 inventory for reissue. At
€ tone we purcha sec the 20 iocks. DO c‘ Lion saies conractor had
averisec & 1o1al of 19 Jots consisting of 480 iocks for saie. Six af the 6
OLE. Witli & reportied total acquisiton cost of &18.4;3. $6ia
i shows a photograph of one of the exces
we purchased in April 2006

Figure 18: New, Unused DOD High-Security Lock Purchased in April 2006
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Gasoline engine. Our undercover investigator purchased a new, unused
Teledyne 4-cylinder gasoline engine in March 2006. The engine, which was
manufactured in the 1990s. is part of & generator unit. It can aiso be used
with a compressor. According to FedLog data. the engines are required to
e tssued antd current supplies are exhausied. The item manager for this
engine (old our ungercover investigator that DLA currently has about 1.300
of these engines : i anc they are sull being issued. primarily to Arm
that the Air Force and the
Marine Corps also use theni. He nioted that the Marine Corps ordered ¢ of
these engines in June 2006 We paid $35% for the gasoline engine. which had
& reported acquisiuon cost of $3.118—the amount the Marine Corp paid for
each ftern. plus & service charge. At the 1ime we purchased this unit. a 1014
of 20 identical gasoline engines with a iotal reported acquisition cost of
$62.38C were sold for a 1otal liquidation sales price of $6,22]. Figure 2¢
shows a photograph of the gasoline engine thal we purchased.

—

Nanonal Guard and Reserve units. He s
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Figure 20: New, Unused DOD Gasoline Engine Purchased in March 2006

Souie GAD

Refrigerant recovery system. In April 2006, our undercover investigator
purchased a new, unused excess DOD refrigerant recovery system Model
ST-100A. This is a portable system designed to recover and recycle R-12, R-
22, R-500, and R-502 refrigerants at the rate of 2 to 2 pounds per minute.
According 1o 2 manufactarer representative, the unit that we purchased is
designed to recover refrigerants from small systems, such as those in
automotive vehicles. We paid a total of 185 for the new, unused refrigerant
recovery system, which had a reporied acquisition cost of $2.445.
According 10 a Refrigerant Recovery Systems, Inc., representative, this
itern is still being purchased and used by DOD. The refrigerant recovery
system that we purchased was likelv turned in as excess by the Army Risk
Assessment Modeling System (ARAMS) Project Office located in
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Chesapeake, Virginia. ARAMS turned in nine identical excess recovery
systems in January 2006 that appeared 1o have been sold during the
liquidation sales event at which we made our undercover purchase. These 9
refrigerant recovery systems. which had a listed acquisition cost of 22004,
sold for a total iguidation sale price of $1.140.

Whern our undercover INVestigalor Went 16 pick up the refrigerant recovery
Svsier that we purchased. he found thai 1t was stored outside and exposed
1G weather As a resull. the box the unit was sicred i had become wet and
the filters inciuded with the unit had become soaked. Figure 21 is a
photograph of the excess DOD refrigerant recovery svstem that we
purchasec
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Figure 21: New, Unused Refrigerant Recovery System Purchased in April 2006

Source. BAG

i

amited DO Actions to
Assure Reutilization of New,
Unused liems

Akhough DLA and DRMS implemented several initiatives 1o Hnprove the
overall reutilization rate for excess A-condition items, our analysis of
DRMS data found that the renorted reutilizarion rate as of June 30, 2006,
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Corrective Action
Briefing

remained the same as we had previously reported—about 12 percent.**
This is primarily because DLA reutilization initiatives are limited to using
available excess A-conditon items 10 fill customer orders and 1o maintain
established supply inventory retention leveis. As a result. excess A-
condition items that are not needed o fill orders or replenish supply
mventory are dispesec of omside of DOD through transfers. donations. and
pubhc saies. which made 11 easy {or us (o purchase exXcess new. unused
DOD items. The disposal of nems that exceed customer orders snc
Veniory retention leveis is an indication that DOD bought more items
tharn It needed. i addition. several of the 1iems we purchased at liquidation
sales events were being ordered from supply inventory by military unijts a:
Or near the time of cur purchase. and for one supply-depot-stocked itemn—
the poriabie fieid x-ray enclosure—nc itemns were in stock at the time we
made our undercover purchase. indicating continued waste and
mnefficiency.

DLA and DRMS injuatves resulted in a reporied $38.1 million in excess
property reutilization savings through June 2006, According io DLA data as
of June 36. 2006, interim supply svsiem initatives using the Automaied
Asset Recoupmeni Program. which is part of an old Jegacy systen, .
achieved reutilization savings of nearly $2.3 million since July 2005, while
Business System Modernization supply svstem initiatives, implemented in
January 2006 as promused a1 the June 2005 hearing, have resulied in
reutiization savings of nearlv §1.1 million. In addition, DRMS reporied thar
eXCess property marketing initiatives implemented in late March 2006 have
resulted in reutilization savings of a iittle over $34.8 million through June
2006. These initiatives include marketing technigues using Web
photographs of high-deliar items and e-mail notices to repeat customers
about the availability of A-condition items that they had previously selected
for reutilization.

On June 28, 2006, we briefed DOD, DLA, DRMSE, and military service
management on the results of our investigations, We discussed the causes
of the control breakdowns we identified with regard (o security of sensitive
excess military equipment and provided our perspectives on ways o
address the following problems.
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Conclusions

¢ Some rlitary units and DLA supply depots recorded incorrect
demilitarization codes to excess military property items and in some
cases improperly included these items in batch lots before sending these
items 1o DRMOs.

¢ DRMO personnel failed 10 verify the recorded demiliiarizarion codes
Wen ey processed receipls of excess military propery.

+ The limited scope of DLLA and DRMS compliznce reviews is not
sufficient 1 detect problems with incorreet demilitarization codes.

* DOD's excess property lguidation sales contracior failed 1o verify
demilitanzaton codes of nems receved and return items requiring
mutilation or destruction 16 the DRMO for proper disposal.

r}“ managers 16id us that they shared our concern gbout the breakdowns

I security Conrols that aliowed sensitive military liems r qdumc

aemilitarizaton 10 be sold 16 the public. Thev asked us for perunen

documentation obtained Auring our INVesUgations 16 SUPpon 1her Tolow.
up inquiries and corvectve acuon plans. We have ;:f{;\:m»c this
information. in additon. the managers 10ld us that the DRMOs relyv or
access controls executed by the DO installations at which the DRMO< are
iocated 1o preclude access by unauthorized parties. During our briefing. we
also pointed out that because the reutilization and marketing program
permits public access to DRMOs and liquidation sales locations, it is most
important to confirm the identities and requisitioning authority of the
individuals who enter the DRMOs 10 screen and requisition excess
property. With regard 1o reutilization program economy and efficiency
issues, the DOD managers maintained that forecasting the correct
inventory level is difficult and that some amount of excess purchasing is
necessary to assure that inventory is available when needed. They also
stated that there is a cost associated with retaining excess inventory for
extended periods of time. We provided DOD documentation to show that
the excess A-condition items that we purchased were continuing to be
ordered and used by the military services at the time of cur nndercover
purchases,

:h

fl‘

Our security tests clearly show that sensitive military equipment items are
still being impmper}y reieased by DOD and sold 1o the public, thus posing a
national security risk. The sensitive nature of these items requires
particuiarly sringent internal security controls. Our tests, which were

Page 56 EAD-06-8343 DOD Excess Property Control Breakdowns



Agency Comments and
COur Evaluation

performed over a short duration. were limited to our observations, Imeaning
that the problem may likely be more significant than what we identified.
Although we have referred the sales of items identified during our
investigation {o federal iaw enforcement agencies for follow-up. the
solution 16 this problem is 1o enforce controls for preventing improper
release of these nems ouiside DOD. Further. Houidation sales of items tha
WUELNTAKY UNILS 4re COontramng 10 purchase 51 full cost from supply invertory
Gemonstrates conluing waste and mefficiency in DOD's excess propermy
reutilization progran.,

Ve provided a draft of cur report 16 DOD for comment on July 10. 200¢.
Tre Deputy Under Secretary of Defense for Logistics and Materiel
Readiness responded that given the time allotied to comment. the
Drepartment was not able 10 do & detailed review and has no commenis ai
this ime. However. the Depury Under Secretary also stated that the

CEPANTTHCRT Continues 10 impiement changes 1o our procesures based on
= report.”

recommenaations i our May 15, 2(

¢

We are sending copies of Lhis letier 1o interesied congressional commitiees,
the Secretary of Defense the Deputy Under Secretary of Defense for
Logistics and Personnel Readiness, the Under Secretary of Defense
Comptrolier, the Secreiary of the Army. the Secretary of the Navy, the
Secretary of the Air Force. the Director of the Defense Logistics Agency,
the Director of the Defense Reutilization and Marketing Service . and the
Director of the Office of Management and Budget. We will make copies
avallable 1o others upon request. In addition this report will be available at
no charge on the GAO Web site at htip://www.gao.gov.

AT
GAUGRETT
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Please contact me a1 (202) 512-7455 or kuizg@-gao.gov, if you or your staffs
have any guestions concerning this report. Contact points for our Offices of
Congressional Relations and Public Affairs may be found on the last page
of this report. Major contributors 1o this report are acknowledged in
appendix TV,

Gregory D Kutz
Managing Direcior
Forensic Audits and Special Investigations
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Appendaiy -

DOD Excess Property Demilitarization Codes

Deparument of Defense (DOD) property is assigned a demilitarization code
to identify the required disposition of items when they are no longer
rieeded by DOD. Demilitarization codes are contained in ihe Defense
Demilitarization Manual. DOD 4160.21-M-1 (1995), which implements DOD
policy 16 apply appropriate Controis (e.g., restrictions 10 use by authorized
parties. gestruction when ne longer needed by DOD over items that have &
significant milinary techniology application 10 prevent NI OLEer use or
reiease of these nems outsiae of DO These items include materiel that
the Secretary of Defense has designaied as reguiring demilitarization.
arucies onthe U8 Munitions List (22 C.FR. pt. 121, and cerain articles
subject 1 export controls because thev are on the Commerce Control List
establish by the U.S. Department of Commerce (15 C.FR. § 774 Supp. i}
Appendix 3 of the Manual provides the demilitarization codes 16 be
assigned 10 federal supply items and coding guidance. The codes indicate
whether property is availabie for reuse without restriction or whether
specific restrictions appry. such as removal of classified COMPONEnts.
aesiruction of sensitive military tecihnology, or trade secunty comrol The
wabie telow defines the DOD demilitarization codes

Tabie 1: DOD Excess Property Demilitarization Codes

Demilitarization code Required disposal action
A Demiitarization not required
B Military Lisi ltem (MLD) Non—Significant Minary Ecuipment

{SME) Demilitarization not required. Trade Security Controis
required at disposition.

[ MLI{SME) - Remove and/or gemilitarize insiziled key
point(s) &s prescribed in the Defense Demiltarization
Manual, or iethal parts, componenis, and saccessories.

o Mi.i {SME] - Total destruction of itemn and componenis sc as
to preclude restoration or repair 1o a useable condition by
melting, culting, tearing. scraiching, crushing, breaking,
punching, neutralizing, etc. (As an altemate. burial or deep
water dumping may be used when coordinated with the DOD
Demilitarization Prograrm Office.)

E 8LE (Non SME) - Additiona! oritical tems/material
delermined 1o require demilitarization, either key point or total
destruction. Demilitarization instructions 1o be furnished oy
the DOD Demilitarization Program Office.

E MLI(EME] — Demiiigrization instructions 16 be furnished by
the item/Technica! Manager.
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Appendix |
DODB Excess Property Demilitarization Codes

(Continued From Frevious Fage)
Demilitarization code Required disposal action

G MLl (SME; — Demilnarization required — Ammunition,
Explosives. and Dangerous Ariicles (AEDA). Demilitarization,
and ¢ required. declassification and/or removal of sensitive
Marungs of information, will be accomplished prior o
physical irgnsfer o a DRMGC. Thig cote wilt be used for al!
AEDA tlems nciuding those which 2is¢ recare
QeCiEsEliCETon and/or remova of sensiive METRINGE OF
information

F WML (EME; - Securidy Classified ner - Decizssification are
&0y sodione cemitiarizalion anc remova of any sensitive
MErKings o7 information wili pe accompliehed prior to
eccourdability or physical transfer 1 2 DRMC. This code will
"ot be assigned 1o AEDA fterme. Hems receved a1 8 DRMG
with Demilitarizalion coge F wili not be processed for
disposal without the reguited cerificate of deciassification
ang g certificale of cemiitanzatior

G CCLI~ Commerce Control List item. Demilitarizetion not
recuirec. CCLI are non-MLi 2ad are ousi-use (mifiiary.
ComMmercial enc other SISIEQIC yses) tems unoer the
wrsachon of tne Buresy of Inougtry are Securty U.S

Deparimen: of Commerce. through Expor AGminISTretior

Reguatone (codified 81 18 CER.. Ch. Vil Sub OF &

indicates that cemitanzaion requiremenis of ML
spphoabiiity not getermined py the inveniory Comral Foim
Locs! ceterminghion of cemilitanzanor requirement g
necessary prior o disposal aciion

err (DAIEYY 0T
M oEnd DOD-4 T

|

e GRS Asomaer in

z e DR g8l a
wor iV Supp v "Tades noey
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Anpenarx 1

Excess Propertv Condition Codes

The Department of Defense’s (DOD) condition code is a two-digit
alphanumeric code used to denote the condition of excess property from
the supply and the disposal perspective. The DOD supply condition code is
the alpha character in the first position and shows the condition of
property in the Defense Logistics Agency supply depot inventory. or is
assigned by the urit turming in the excess property. The General Services

ristration (GEA disposal condinon code. in the second POSHIOT,.

SROWSs whether the property is in new. used. or repairable conditorn.

Ivageable. or should be scrapped

Takie Z: Excess Broperty Condition Coves

DO Coges DGO Supply Condition Code GSA Disposal Condition Code
Servicesbie property

At AL & - issuable without cualification — New. usec. rengires o ¥ - Excelient - Property i i new or unuses

B1, B4 : prope § istuabie wihoul TESIFICTION, Inciucing cendiion anc can be used Hmnedislely

Ci.Cf Gre then & monihs. : ' withQut reépaire.

L. B4, o7

E - issuabie with qualification - New. used, repeires of recenditones
Rroperty which i gsugbie Dut s restricied from 1ssue o Speciic uning
aciivines. Of DECQrEDNICE! 876EE Dy reason of s lirmiled e fuiness or
short service life expeclancy. inCiuging matetials with & shielt e o1 E
nrough & months,

€ - Priority issue ~ Property s issusble to seleciec cuslomers but
must be 1ssued tefore Condiion A and B maternial 1o avoid icss as e
usabie assel. inciuding matenais with less than 3 months shelf e

D - Test/Modification required - Property is in serviceable congitior
but requeres 1esl. alteration. modihication. or conversion or disagsembly.

4 ~ Usable - Propeny shows some wear, bt
can be used withou: significant repan.

7 — Hepairable - Property s unusabie in s
cutrent condition. but can be economically
TEREred.

E7
F7
G7
H7

Unserviceabile property

E - Limited restoration required - Froperty requires only a limited
expense or eMort to restors 10 serviceable condition.

¥ - Reparable — Property is ecenomicaily reparable but requires
repairs, overhaul, or reconditioning to make it serviceable property,

G ~ Incomplete — Property requires additional paris or materials fo
comnlete the item prior 1o issue.

H - Condemned - Property has been deiermined to be unserviceable
ant does nof meet repalr criteria, MOKIAG Herma whose shelf He has
gxpired and cannot be exianded.

7 - Repairable - Property is unusable in its
current condition, bt can he economicaily
repaired.

FX, GXE, HX
{YX- Salvaged
mifitary
munitions}

Saivage properiy
F - Reparable; G - incemplete; H - Condemned

X - Salvage - Property has value in excess of
its basic material content but renair is
impractical and/or uneconorrical,
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Appendix 1}
Excess Property Conditzon Codes

{Continued From Frevious Page;

DOD Codes BOD Supply Condition Code GEA Disposal Condition Code
Scrap property
FE. GS. HE F — Reparabie: G - incomplete; H - Condemned & - Scrap - Froperty has no vaiue except for

its basic materei content

-7 ilones anr Terms: reterence Quid 112h eG. ZO0EY. DRME. L1801
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